--
]
csa =
SeT s ﬁ I]Il n

| SEE=4ST |

SPORT SHOW
HEEFFEEREES

EBExR=RHL ihht: FBEHXBERIR168S

8

peeya i HERS

XERMEARS, TRESRRER

BAMiL: www.sportshow.com.cn



39

SHRE
1 EA A
4571

J Contents ANINS

EEM ORGANIZER
FEFREBRIEEES  CHINA SPORTING GOODS FEDERATION
S %% CHIEF EDITOR
Z# LIHUA
E 4% EDITORIN CHIEF
Z A LUOJIE
ElE% DEPUTY EDITOR
BE BB WEN JIA;HOU QIULING E / CONTENTS
HATEMR EXECUTIVE EDITOR
BT CUI KANKAN
BUTEIESR VICE EXECUTIVE EDITOR MEEHFE | Lead's Oration
ki ZHANG MEI
£A®+ GRAPHIC DESIGNER 04 SHemE:
Jarrah - JARRAH 04 Lead's Oration
itk it ADDRESS
IERHRBEEAEER 43, TYUGUAN ROAD, DONGCHENG DISTRICT,
35 (100763) BEIJING, 100763, CHINA . _ . .
A& 483 | Federation Dynamics
07 HEAFRBRRIEES 2016 FEESEREBF
MRARAEER @ ATHNETI AEMEERRER, MAXINRE. REFH, & 07 China Sporting Goods Federation Annual Board Meeting 2016 Held in Beijing
IEBTHE. BR. ERUREITGSEOER. MHEH, BkiTRESE
BRI, FIREEN. 08 EXELWMSERRIEEEN

Copyright notice:This publication is intended for internal communication,
nothing external on sale. If you need to reprint or excerpt, please contact

10 “[EIR 2016, RE 20177 BKESMNBKENR: BH “FEsift” BRI

submission phone to obtain an authorization. 13 "Review 2016, Look to 2017"by Luo Jie, CSGF Secretary—General
=0l =h = :

T TR - f7ALENZ / Industry Dynamics

SUBMISSION MAIL: TEL:

1007411920@qg.com +86-10-67156227 16 @EITWARFTRIEAE eV ERERENEEA

18 BRSEHTAR 2017 Fhias WRET iTEizsFR




J Contents MK34

7 ! &
o

asdn;" | p‘,.(s, J

20 FEIEMNRAHIGH@RIERE BERECIHMER 36 FREB. = AFE. =(ASE, BEREAREBERBITI=AXE B
21 GIEF MR XEEFEEET U IIAEETIEE 37 Guo Chao: Three Great Moves and Three Major Events—— Targeting at the Three Key “Sore Spots” in
Sports Venue and Facilities

39 2017 AELEEREKX. BelfTlzaE. iRz
2017 *B_?;EHSI«E / 2017 Standardization Work 40 2017 CSS Fitness Exhibition Area: A New Record High in the Industry with the Largest Scale

22 (ABRALE) ExtmEETIIYS BRlEmRIRM E 7T

22 National Standard Revise Seminar on Artificial Turf for Sports Successfully Held in Nanjing .I., ,%. \2% | Public Welfare of the Federation

23 2RESRBEXERTE. BiMvELFRES38F PN — g
24 The Working Conference on National and International Standards of Mass Fithess Facilities was Held in Qingdao 42 E2ZONEKEN 6 FRIHRIRAED
42 The "Charity Badminton" Activity of China Sport Show has Donated Nearly A Million in Six Years

2017 (KEE&¥EF2 =5/ 2017 Sport Expo Highlights

2017 4MEB3ZiR | 2017 Foreign Exchanges

7 WARXMER, AEREEMLITRZIRRERA?

29 In addition to the display spaces and show—pieces, is there anything else you can't miss out in the Sport Expo? 44 T FEHESINMERAERRRE SRS EHENXIES
32 “HEFXF NEmARERXR, HiJWaXEEe? 46 ENEEAREFMT, HihZAMerta?
34 EHMNAR, TAXTEEBASEGIEE 47 X “FIE” MBAMS, YEREREMBERRETA?

35 The Nature of Activity Overweighs Popularity What does China's Sports Goods Market Mean to "Old" Japan?



WS EFF
Lead's Oration

B 1993 FRZLAK, PERBSARIEKES—BERE R
TIELE, AFERESRL. AEFIAIFEARSBRERSS, 7
AR 2IRUEEN T PERKAS AR A RMR .

KELUKR, thafEZMEFWSRKBUTANSHE, KER
RITIERIRSINE S, BXERMENERAT; BRI XX
REGZEXHNFRBERRTIRESRTRZAFa— P EERAK
BERmERS; BNTUSECE, NER. EHrERmETL
HNEME; ECTHFRESHRERREWEEKE, BRAERARES
RRE; REts. RELUT, EEFREBRTRIESEE(EA, Bk
SNERSY, BETERMEXALHITERER, HEPTUNRE,

BETEAERRITUWERAKRBT. AERRHIHE IXHE
RFRY “FESNC BERkR, BMTUSEREVEL DAL
EFHREE, HAEMRENEAIM. B 2014 FHEERNES
A, BEEERSFUAIREBFIERFNFER—E, ERREH
SANRIFRI. EHRERBFUMNEXRBT, KESHEET
RSt TRk,

TER 2016 F, KESERT “BETIRNAFE LR, £
HENHSEFRENFEN” NTERBERT, RRFHEHFL
SR, BRI AXIIMER TR, #EEPERE BminEl.
RRRBRSTeRESF . WEZRESREERER. FREMD
2rmFl. R REWERILFTF, EECIFAEHE, 1
RRFTHRAESTFNS DR, 10T, SelFiks, #—
ZINSRARS A FRAVEIR

WIRARK, RESRBAME2RMREEH. ESRXRIR
mRE, WEERbZE., dlkziE., T RERZzE. BiTlzE).
TR Z [ERDEHLE, BN AImER AR, SCliTl E
hREFRREREE, AMMELESARRSERINEILS, TEE
TECH—Mh TR,

Lead's Oration A /

China Sporting Goods Federation has always kept a leading position in the sporting
goods industry of China since its establishment in 1993. Committed to serving Chinese
sporting undertaking, sporting industry and sporting goods enterprises, it presents outstanding
achievements of national sporting goods brands to the whole world in an all-round manner.

For long, CSGF mainly performs five functions and tasks as follows. Firstly, provide
information service and consultancy for sporting goods industry, and publish relevant information
and data regularly; secondly, construct a comprehensive exhibition and communication platform
for Asian—Pacific sporting goods industry, namely, China Sport Show; thirdly, organize and
hold industry summit forums for better communication and more cooperation in sporting goods
industry; fourthly, engage in standardization work to improve the management of sporting goods
enterprises and ensure good quality of sporting goods; fifthly, serve the society and government
and play an important role in international organizations, for instance, actively attend international
conferences and keep close touch with organizations of all countries and regions to safeguard
industry rights and interests.

Although the industry undergoes sound development as a whole and the second wave
of consumption in sporting goods market enters a "new golden age" step by step, formidable
challenges are still in the road ahead for the entire industry and every enterprise, such as
upgrading transformation and supply—side reform. Since a pickup in 2014, sporting goods
industry is bound to usher in the best times gradually with the boom of the sports industry and
national favorable policies in the future. Sailing with the wind of current sports industry, CSGF is
always ready to better serve both society and industry.

In the past year of 2016, CSGF stuck to the development philosophy of "take courage to
follow new business trends, take initiative in adjusting to the new changes in social and economic
development”. It energetically cultivated new business modes, and took a series of measures to
penetrate the spirit of reform and innovation into all fields and links of CSGF tasks. Specifically,
it stepped up efforts in communication and exchanges, promoted standardization of China
sporting goods, actively served the undertaking of national fitness, and meanwhile established
a brand communication system and a secondary specialized committee while performing social
responsibilities. Innovation—driven mechanisms were implemented to further strengthen the
establishment of service system.

Looking to the future, CSGF will definitely dig more communication channels at a high level
for all members. Perfect communication mechanisms will be established at home and abroad,
among enterprises, within the industry, among industries, between industry and government.In
addition, promoting brands of CSGF is prioritized for win—win result of upstream, mid—stream and
downstream in the industry. CSGF is aimed at making its own contribution to the construction of
complete social public service system and moderately prosperous society.

FEFRERRUBRESERE:
CHINA SPORTING GOODS FEDERATION CHAIRMAN
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2016 FEEAERE:
China Sporting Goods

Federation Annual Board Meeting

2016 Held in Beijing

China Sporting Goods Federation (CSGF) Annual Board
Meeting 2016 was held in Beijing in 7th December 2016.
54 members participated in the meeting, including Mr. Li
Hua, Vice President and General Secretary of CSGF, Vice
President Mr. Liu Jun, Mr. Ye Chun, Mr. Li Hang, Ms. Yi Xiaoli
and representatives of company members.

Mr. Li Hua made a summary report on the overall
condition of CSGF during the past four years. New board was
elected on the meeting. Mr. Li Hua was elected as President.
Mr. Luo Jie was elected as General Secretary. Mr. Wen
Jia and Ms. Hou Qiuling were elected as Managing Deputy
General Secretary. Artificial turf Committee was announced
to be founded in the meeting.

CSGF, after being independent of General Administration
of Sport of China, will host China Sport Show, China Sporting
Goods Standard System, international communications and
member services as an independent non—profit national
organization. CSGF with the new board members will lead
the industry to develop with a steady pace with the support of
national policy.
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"'Review 2016, Look to 2017°
by Luo Jie,
CSGF Secretary-General

Recently, Luo Jie, Secretary—General of China Sporting Goods Federation (CSGF) reviewed the development
of China's sporting goods industry in 2016 and looked to the year of 2017. He believes that with the advent of "new
golden age" of second wave of consumption in sporting goods market, the industry undergoes sound development as
a whole, but confronts great challenges like transformation and upgrading, supply—side reform, especially for the vast
majority of SMEs.

With the release of various favorable policies and increasing awareness of national fitness, sporting goods
industry began to pick up as of 2014, and will usher in the best times gradually with the boom of sports industry in the
future.

Throughout the development of sporting goods industry in 2016, different categories vary in development status.
Sportswear and footwear industry is expected to a gradual pickup. "A few giants" are picking up and gradually
consolidating their leadership position. In terms of the market pattern, a few brands started to succeed in a competitive
market place, while some second- and third—tier brands that have not kept pace or suffer unsuccessful transformation
are gradually driven out of the market. With the increase of fitness clubs and diversification of operation pattern, fitness
equipment industry has witnessed the substantial improvement of overall competitiveness compared with the past.
The development of sub—categories basically remains stable with a slight rise, such as venue facilities, ball games,
roller skating, etc.

1. "Golden age" is different from that of the past.

Since 2014, a succession of favorable policies has been issued in the sports industry. National fitness has been
upgraded to a national strategy, and the public awareness of sports fithess has been awakened. In the opinion of Luo
Jie, the environments of policy, society and public opinion have been fully mobilized today. Especially mass sports is in
the stage of rapid development, and everyone in the participation of sports needs appropriate sporting goods, such as
sportswear and footwear, racket, and snowboard. This definitely exerts the most direct impact on the sporting goods
industry. The industry hasn't developed as rapidly as in the past, but still "achieves fruitful results for these two years."

For instance, ANTA became the first Chinese sporting good enterprise to be listed in the "Hundred Million Clubs"
in 2015. Li-Ning turned the tide and even began to make profits for the first time since 2012.

According to the data released by General Administration of Sport and National Bureau of Statistics not long
ago, the total output (scale) of national sports industry in 2015 amounted to RMB1.7 trillion, an increase of RMB549.4
billion. It accounted for 0.8% of GDP over the same period. The total output of sporting goods and related product
manufacturing reached RMB1.1 trillion, an increase of RMB275.6 billion. It accounted for 65.7% and 50.2% of total
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output and increase of the sports industry respectively.
ClConsulting Industry Research Center predicted that
the sporting goods market scale was expected to reach
about RMB240 billion by 2020 and the compound growth
rate would be about 10% in the next five years.

However, Luo Jie added that this round of
development was different from "golden age" of sporting
goods in the first decade of this century in nature. In the
past, there is a short of sporting goods, so the public
had to use what they had and what were produced. In
comparison, the public nowadays have become more
aware of sports which means they begin to take it
serious, and thus have more specific and professional
demands with great variety. As a result, many segment
and professional markets come into being and are
boosted, including traditional shoes and apparel.

Luo Jie suggested this development trend and
"leading reference" of the industry was demonstrated in
China Sport Show organized by China Sporting Goods
Federation. "At present, we have begun to take into
account the exhibitions of segment industries.

2. Consumers are not easily induced and the
industry is confronted with reshuffle.

Luo Jie maintained the biggest change in the wake
of increasing awareness of national fitness was that
consumers cannot be easily induced. The focus on
consumer demands shifted from price to quality and
demand.

Sporting goods industry, in spite of sound
development as a whole in 2016, confronted the
outbreaks of business failure, substantial unemployment
and pay cut. In this regard, Luo Jie thought "sports
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industry curve" had kept growing, but in the traditional
sports manufacturing industry, some local small
businesses closed in large scale. As a matter of
fact, the change of consumer demand brought about
industry elimination and reshuffle. In the past, extensive
expansion model prevailed. Some businesses
supplied only single product for long, leading to serious
industry homogeneity. But the consumer market was
segmented and divided, which required upgrading
and subdividing technological content and specialty of
products. Nevertheless, some traditional manufacturing
businesses are not ready for this change.

Luo Jie thought it a "normal phenomenon", or even
a "good phenomenon". In his view, consumer demand
is upgraded, which will impel the acceleration of industry
transformation and upgrading, strengthen the supply—
side reform, and emphasize product development,
channel optimization and operational capacity. When
some backward businesses are eliminated, squeezed
market space will be re—allocated. Chinese sporting
goods industry will enter the stage of intensive growth.

Industry giants even like ANTA, Li-Ning are faced
with fierce global competition with international brands.

3. Is it just a false prosperity? Sustainable
consumption capacity is the key.

In this new normal economy, sporting industry
rose against recession—hit market and became a new
investment hotspot. Luo Jie agreed he had indeed
witnessed the flourishing scene that enormous capital
flowing into sporting industry over past two years.
But is it just a false prosperity? The key is whether
consumption is truly achieved, sustainable and stable.

For example, the concept of "Internet plus sports"
once prevailed, leading to a flood of 020 (online to
offline) sports entrepreneurship. It was usually stuck in
the link of "turn transaction to reality" in spite of the busy
online traffic. Luo Jie cited an example that the fitness
industry is booming in recent years. Some vendors
of equipment sales also follow the trend of opening
a fitness club. "Low price competition is still the top
choice. Some even ask for only two or three thousand
for a two—year fitness card, which is to stimulate impulse
consumption. Once got the card, you'll never appear in
the club. Sustainable consumption is impossible without
consumption for the second time."

He pointed out that sustainable and stable sports
consumption depends on the improvement of economic

life standard, the guidance of government and public
opinion, and more importantly, what kind of products and
services are available in the market, that is, "supply—
side reform".

To adapt to the upgrading and segmentation of
consumer demands, sporting goods industry need
carry out "supply—side" reform, whose key is to provide
multi-level products and services for meeting multi—
level consumer demands. At the same time, the
transformation and upgrading of sporting goods industry
need shift from product to service in the future.

Luo Jie believed that, products, expensive or not,
are "one and you're done" affairs and have fixed prices,
while there's much value—added space for service.
Long—term and high—quality service is difficult to be
replaced.

Service is of huge potential in "Internet plus”
development. It's impossible to solely rely on the Internet that
creates consumer demands in experience—oriented sports
industry. Technology and assistance of the Internet enables
consumers have access to better and more humanized
consumption experience.

"Let us say, no time to exercise may not be entirely
an excuse in modern society. Time cost is indeed a
restraining factor for sports. Therefore, we need to
improve efficiency by means of the Internet, Internet of
Things and technical methods. In this way, consumers
can do physical exercises in a near place around the
clock."

4. With the reform of China Sporting Goods
Federation, what opportunities are waiting ahead

for future development of the industry?

The past year is of great significance for China
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Sporting Goods Federation. As pilot unit of "de—
administration" reform by Chinese Sports Industry
Association, China Sporting Goods Federation formally
put into independent operation in 2017. Luo Jie has too
many thoughts about "the first year".

Above all, he feels there is so much to be done. In
his words, as part of early developed industry in China's
sports field, it's no problem for survival of the whole
industry. We should care more about how to promote
healthy development of the industry to realize stable
consumption, especially in the situation that a great
number of emerging segment industries comes into
being with the fitness boom.

Standardization is very important in future
development.

"For example, with the development of national
fitness and school sports, the construction of stadiums
and venues has developed by leaps and bounds over
past two years. Nevertheless, the running track scandal
struck a heavy blow to the industry and provoked deep
reflection last year.

The future work of the Federation will be segmented
to a larger extent. We'll attach more importance to
industry guidance and services. For the present, we have
established as many as seven professional committees
like the committee of artificial turf.

"For the professional committees of segment
industries, the Federation will offer support and service
in aspects of government communication, industry
exchange, media publicity, international exchange and
standardization for their better development.”

In addition, we will also actively guide businesses
to carry out public welfare activities and provide public
service for the improvement of industry image and
reputation.
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National Standard Revise Seminar
on Artificial Turf for Sports Successfully Held in Nanjing
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The National Standard Revise Seminar on Artificial
Turf for Sports, organized by China Sporting Goods
Federation and National Technical Committee on
Sporting Goods of Standardization, was held from
January 18 to January 19 in Nanjing, Jiangsu. Eighteen
related persons in charge and technical representatives
from artificial turf manufacturers attended this seminar.
Mr. Wen Jia, the Deputy Secretary General of China
Sporting Goods Federation, hosted this seminar,
and the Secretary General Mr. Luo Jie attended this
seminar and also delivered a speech.
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The Working Conference on National
and International Standards
of Mass Fitness Facilities was Held in Qingdao

The compilation working conference for Reading Material about Publicity and Implementation of National
Standards for National Fitness Facilities and the international standard seminar for Safety Requirements and
Test Methods for Outdoor Fitness Facilities have been recently held in Qingdao City, Shandong Province. The
conference was jointly organized and held by the Sports Equipment Center of General Administration of Sport
of China and China Sporting Goods Federation with the support from Impulse (Qingdao) Health Technology
Co., Ltd. Relevant leaders from the Department of Mass Sports of General Administration of Sport of China, the
Sports Equipment Center of General Administration of Sport of China and China Sporting Goods Federation
made important speeches at the conference. A total of 32 people from testing institutions, certification bodies
and related enterprises attended the conference.

A leader from the Department of Mass Sports
pointed out that, at present, the sports' position
and role in the national economy and social
undertakings is increasingly prominent, and faces
both opportunities and challenges. Under the
new circumstances, vigorously developing mass
sports are basic requirements for strengthening
the foundation for sports development, giving full
play to the multiple functions and value of sports,
implementing national strategies for mass fitness
and promoting the construction of healthy China. The
mass fitness work, especially the mass fitness facility
standardization work is enjoying a favorable policy
environment. In recent years, a series of important
achievements have been made for the mass fithess
facility standardization construction. It is of great
significance to promote "outdoor fithness equipment”
to become the international standard, which is
a concrete action of the sports field to promote
Chinese standards and Chinese schemes to the
world. The Department of Mass Sports will promote
and perfect the relevant standards and specifications
about the mass fitness facilities and promote existing
standards and specifications to be implemented and
deliver results based on the existing achievements.
Compilation of Reading Material about Publicity and
Implementation of National Standards for National
Fitness Facilities shall adhere to high standards, strict
demands, careful revision and constant perfection,
making the standards easier to understand and
implement.

A leader from the Equipment Center pointed
out in his speech that, during the six years since
the establishment of the National Sports Goods
Standardization Technical Committee, under
the leadership of Standardization Administration
Committee of China and under the support and
cooperation of the enterprises, the rapid development
and progress have been achieved in the sporting
goods standardization work. In particular, as a series
of national standards for the national fithess project
focusing on GB19272 General Requirements for
the Safety of Outdoor Fitness Equipment, etc., were
launched, they provide basic guarantee and technical
support for the smooth implementation of the mass
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fitness project. Meanwhile, fruitful attempts have
been made in the field of international standards,
actively promoting the approval of the international
standards for "Martial sword" and "Tai chi clothing"
as well as the international standardization work for
"outdoor fitness equipment".

In order to further straighten out the sports
system standardization work mechanism and
improve the work efficiency, the Secretariat of
National Sports Goods Standardization Technical
Committee will be transferred to Equipment Center
in the near future. The Equipment Center will first do
research on sports standardization system, select
key sports associations, encourage each association
to formulate group standards, and assist in the
reform of sports associations with standardization.

A leader from China Sporting Goods Federation
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pointed out in his speech that, as the core work for
China Sporting Goods Federation, the sporting goods
standardization will continue to actively promote the
standardization development, pay attention to the
organic combination of standards with the market,
carry out the standardization activities around the
enterprise needs, and implement the whole process
of formulating standards. He also affirmed the
positive role played and results achieved by National
Sports Goods Standardization Technical Committee
in promoting standardization of sporting goods.

In the next stage, the Federation will further
promote the construction of sporting goods
standard systematization, systematically promote
the standardization of sporting goods, solve the
problem of scattered standards, and draft and finish
the 5—year development plan for sporting goods
standardization. Meanwhile, publicity of the sporting
goods standardization will be enhanced.

On the conference, all the compilation teams
introduced their work on compiling four national
standards, respectively General Requirements
for the Safety of Cage—type Football Field Fence
Facilities, Configuration and Management of Outdoor
Fitness Facilities of Public Sports Facilities, Safety
Requirements for Outdoor Fitness Facility Application
Sites of Public Sports Facilities and Signs and Labels
of Safety for Fitness Equipment and Fitness Sites,
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and also explained the problems occurring in the
process of compilation.

They introduced the voting results of the
international standards for Safety Requirements
and Test Methods for Outdoor Fitness Facilities,
analyzed compatibility between such systems and
the market if GB/T 19272 General Requirements for
the Safety of Outdoor Fitness Equipment is upgraded
to the international standards. In addition, they also
studied the work concerning international standards
for outdoor fitness facilities and the work concerning
revision of GB 19272. The delegates agreed
unanimously that, at present, revision of the national
standards is the primary work, and the original GB
19272 shall be revised according to the standards.
Meanwhile, the EN 16630 EU standard terms shall
be researched profoundly, and the universal part in
GB 19272 shall be re—determined on the basis of
summary and absorption of existing experience of
EU standards.

During the subsequent days of conference, the
delegates sorted out the products involved in GB
19272 and preliminarily confirmed the categories of
the existing outdoor fitness equipment. They finalized
the chapters in the four national standards involved in
Reading Material about Publicity and Implementation
of National Standards for National Fitness Facilities,
and discussed the contents very carefully.
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In addition to the display spaces and show-
pieces, is there anything else you can't miss

out in the Sport Expo?

A person like you who loves sports and is eager
to learn, even though has no natural association with
those industrialized sports manufactures, is also
believed to go there in great desire.

So that, in addition to the display spaces and
show—pieces, is there anything else you can't miss
out in the Sport Expo?

The overall planning for the activities of 2017
Sport Expo has been released, which provides
the following five classifications, High—end Forum,
Interactive Experience, Display Show, Trade
Negotiation and Concurrent Conference. Such
planning contains more contents and is more creative
as compared with the last year. In this regard, Wang
Lei, the head of the Activity Department said, "such
activities, in general, are as the "side dishes" or
"supporting roles", but not just as the "supporting
roles", for the Expo. The activities of the Sport
Expo will serve the functions of display, investment
attracting and communication for the Expo as a
whole, and integrate every step such as exhibitors
and visitors invitation and business negotiation."

Such analogy and description of "side dishes" or
"supporting roles" for the activities is not overstated
at all.

For example, the keyword for the 2017 China
Sports Goods Industry Summit Forum is unified as
"upgrading". The scale and the level to be achieved
in the Summit Forum of this year will be in line with
the two elements for "upgrading":

Firstly, transforming into a "4+N” pattern from
the past "1+2" pattern (that is "one main forum and
two sub—forums", also called "one body two wings”
pattern) r. In the basic forums, in addition to the
regular annual summit, national-wide fitness industry
forum and gymnasium facilities forum, a new forum
in respect of the new trends of sports goods will be
set up. This new forum will focus on the most popular
emerging topics in the market, such as the emerging
consumers dominated by the generations born after
the year 1995 and 2000, as well as the new product
categories.

Secondly, helping the industry players to capture
the industry trends through data releasing and
experience sharing. The summit forum will comprise a
large number of small forums and cooperation forums
aimed at serving various players in the sports industry
with more diversified and segmented forums.
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However, as a participant, will it make you feel
a little bit boring if there is only high—end forum
discussing about general principles and rules in the
Sport Expo?

The answer for it is almost yes.

Actually, the Organizing Committee has
considered such issues at the initial stage in preparing
the activities. For example, they have considered that
"May we try to customize a faddish activity for i the
fitness display space, the most popular display space
in the Sport Expo———=?" So do other display spaces.

If you read the activities list for the 2017 Sport
Expo in detail, you will be surprised to find some
contests with hard—to—pronounce names, such as
the "Sport Expo - Fearless Body—building Bikini
Contest", were included for the first time. The above-
mentioned contest will be co-sponsored by the
Sport Expo and the Fearless International Fitness
Academy. Wang Lei said that this contest will be a
real sense of large—scale professional fitness contest
carried out by the Sport Expo with a fithess training
institution for the first time.

"Leverage of a professional fitness contest to
attract various prospective players in the commercial
fitness channel of fitness industry to visit the Expo,
as well as stimulating the visitors' purchase demands
by more professional activities and more in—depth
interactions will contribute to the success of the Sport
Expo” Wang Lei added.

The Organizing Committee is attempting to
hold a professional fitness contest over the time,
despite the fact that the fitness display space of the

2017 Sport Expo covers an area of over 100,000
square meters with more than 500 enterprises
covering comprehensive fitness categories, such
as commercial and home used fitness equipment,
rehabilitation equipment, massage health equipment,
fitness apparel, sports protectors, national fitness
facilities, fitness clubs, fithess training institutions and
sports nutrition.

However, how to build a variety of fitness
activities to attract more sports enthusiasts and
industrial experts to join in is the subject studied and
discussed by the Activity Department and Visitor
Department of the Sport Expo over the time.

She said "If the fitness display space been
considered as a separate space, then a mature
fitness display shall be equipped with the contents
of certain contests, trainings and exhibitions. In
consideration of the deficiencies in fithess contest in
the previous years, we invest a lot of efforts to ensure
the successful completion of the fitness contest
this year, including the resources invested by the
partners, the site areas, light choreography, media
publicity, with a wish to hatch out a nationalized and
specialized contest brand on the platform of the
fitness display space of the Sport Expo. ”

The "Sport Expo - Fearless Body-building
Bikini Contest" is derived from this background. The
forthcoming contest will be divided into two groups,
college students group and adults group, with a total
of 34 competition items. The top international referees
from IFBB will be invited by the organizing committee
of the contest to provide scores in respect of each
competition item in order to give every contestant a
fair and impartial score.

The measures to build up an extremely attractive
and impressive summit forum and a tailored fitness
contest for the fitness display are in line with the
position and reputation of the Sport Expo. However,
this is not the overall landscape besides the Sport
Expo display space, but just the tip of the ice berg
in consideration of the impact expected by the
Organizing Committee through the integral and
systematic implementation of the activities (previews
of other activities will be released gradually in our
subsequent report series).

The planning logic and decision—making

foundation of the Activity Department in respect of
the activities are derived from the invitation concept
of the Visitor Department.

In the initial stage of the visitor invitation work
been carried out in an integrated manner, the
Organizing Committee has knew the mindset and
behaviors of the visitors by analyzing the visitor
questionnaires and big data;

On the other hand, the Visitor Department has
advised the Activity Department on the ways of
inducing visitors to join the activities and discussed
with it in regard of the feasibility and rationality
of such ways based on the feedbacks on the
satisfaction of the visitors collected by the exhibitors
of each display space.

In the opinion of Jiao Ni, the head of the Visitor
Department, the visitor invitation work is closely
related to the activities setting. A qualified invitation
nowadays is not just to send an email or massage,
you should arrange tailored activities for the visitors
based on the contents of the Expo.

"The activities will link every part of the Sport
Expo closely together, promote the exhibitions and
negotiations of the exhibitors, and provide the visitors
with better experience in respect of visiting and
interaction.”

"For example, for the professional visitors in
respect of commercial fitness equipment, including
club managers, private coaches and gymnasium
operating advisory institutions, who may offer
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suggestions on some related aspects, such as pre—
planning of a gymnasium and equipment purchase,
we wish, by means of holding body—building contest
aimed at attracting their participation and building
a good experience atmosphere, to influence their
suggestions provided to the clubs on purchase after
their participation of the Sport Expo.”

The visitors organizing work based on the
visitors' mindset is in line with the concept of the
Activity Department to build up a separate fitness
display space.

As the world's top three sport expos in terms of
scale, all these new ideas are just the beginning step.

From the view of Luojie, the Secretary—General
of the Sporting Goods Federation, the number of
visitors is too less, even though the visitors coming to
the Sport Expo in the past years were over 100,000.
The prospective consumers, such as the "couch
potatoes” and "beer spiced foodies" who watch TV
or visit video website at home or in office to enjoy
sport games are not deep sports consumers at
present.

As to the individuals who like sports, to realize
their sports consuming is not only related to their
interests but also related to their inner and spiritual
satisfaction and their pleasant experience. This
deep-level consumer demands should have been
had a longer vitality. The Sport Expo held on May 23,
2017 is believed to satisfy the expectation of both the
sports industry players and consumers.
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The Nature of Activity Overweighs Popularity

In the earlier interview, Luo Jie, the secretary
general of CSGF, repeated that a key step in the “3-
step strategy” of CSS is to establish more cooperation
with the government. In fact, during the 2017 CSS, an
increasing number of administrative sports departments
have displayed great initiative in win—win cooperation
with CSGF and CSS to create the brand effect.

Wang Lei revealed the China Fitness Industry
Forum which has been held in the last three years will
be renamed and upgraded —— CSGF is intended to
cooperate with Department of Mass Sports of GASC
to hold the “2017 National Fitness Forum” from 13:
30 to 17: 00 on May 23 at C0-02 Conference Room,
CO Conference Zone. ‘It is not only because of the
industry demand we’ ve spotted, but also the wish of
the Department of Mass Sports to build the National
Fitness Forum into one of the frontlines to publicize the
national fitness,” said Wang Lei.

During CSS, CSGF also intends to hold such
activities as Athletes Entrepreneurship and Innovation
Forum and Famous Athletes Entrepreneurship Sharing
Session in collaboration with the Personnel Department
of GASC in order to help the retired athletes to start new
businesses. “The purpose of the sharing session is to
create a more open occasion where the retired athletes
could share their thoughts and feelings. In this case,
we hope to invite everyone to contribute their ideas and
attract the entire society to get involved, shifting more
forces to the service for the transformation of retired
athletes,” explained Wang Lei.

“We plan to invite two athletes. One plunges
himself into the new business with glories from his
former career, while the other, for some reasons, carries
no career bonus into the new business.”

Additionally, it is said that since teenager sports
have risen to a national-strategy level, CSGF will

hold the “Teenagers Sports Development Forum”
in cooperation with Department of Teenagers Sports
of GASC, and aligns with the Human Resources
Department Center and Profession Appraisal Center
of GASC to hold the “2017 I-FIT China National
Professional Fitness Instructors Conference” , which is
renowned in commercial fitness market.

Apart from the cooperation with administrative
sports departments, CSS is also supported by the
Ministry of Education. On the morning of May 23, CSGF
will hold the “College Sports Venues Management
Forum” together with the Sports Committee of China
Association of Higher Education at C0-02 Conference
Room, CO Conference Zone. For the present exhibitors,
this Forum means that not only many people in charge
of university sport venue will come to CSS to share their
great ideas, but a number of orders will be generated from
the Special Resources Matching Meeting after the Forum.

“I’ ve been engaged in CSS planning and organizing
for five years, but the current work is totally different from the
beginning,” said Wang Lei who has strong feeling about the
change in CSS. “We searched for projects before, and now,
good projects come to us in large numbers, hoping to get
famous through this platform.”

“We found a new perspective and opened a new
window. The reform drives more and more governmental
departments to buy our service,” explained Wang Lei.

“What's more, all plans we’ ve made regressed to the
nature of the activity and event, and we tried to provide
ideological implications. For example, regarding the forum,
we no longer only think about large scale and full attendance,
and as for public experience activities, celebrity and on-—
site popularity is
also no longer
the only focus.
We pay more
attention to value
communication and
industry influence
instead of scale
and popularity.
Contents and
quality are more
important.”
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Guo Chao:

Three Great Moves and Three Major Events
-- Targeting at the Three Key “Sore Spots”
in Sports Venue and Facilities

Based on CSGF and the needs of enterprises,
the work aiming to solve the industry's imminent
problems and provide more sophisticated services
for further subdivided sectors, is the keynote in 2017
set by Guo Chao.

When it comes to China Sport Show (CSS) to be
held in Shanghai on May 23 to May 25 in 2017, Guo
Chao will feel a sense of pride as the Exhibition Area
for Sports Venue, Facilities & Construction in the
charge of her has witnessed a double growth in the
number of exhibitors and sales area of booths again
since its exhibition invitation in August 2016.

According to the information, the Exhibition Area
for Sports Venue, Facilities & Construction of 2016
CSS held in Fuzhou covered acreage of 26,000
square meters, and the year of 2017 on the basis
of this figure, sets aside an area of 12,000 square
meters for the use of exhibition. Guo Chao said,

“The current registration area is close to 40,000
square meters, and in accordance with the planning
area of the exhibition hall, all parts under my charge
have been registered, and the number of exhibitors
has also significantly increased compared with the
previous years.”

Looking back at the past, the Exhibition Area
for Sports Venue, Facilities & Construction has
developed from more than 12,000 square meters in
2011 to the current nearly 40,000 square meters.
Guo Chao believes this is a direct result of national
policy support and industry development.

In the meantime, in order to provide better
services for exhibitors and facilitate professional
audiences’ on-site procurement, Guo Chao on
the basis of last year's work, continues to subdivide
exhibitions and centralize the equipment, artificial
grass, flooring, fencing and other exhibition areas,
and specifically sets up a mobile swimming pool and
ice & snow exhibition. “We intend to set up areas for
new products exhibition and activities in the exhibition
hall so as to promote the enthusiasm of business R
& D and audience participation.” she said.

With the completion of the restructuring of
CSGF, in addition to handling the basic work like
exhibitions, Guo Chao has also reflected on how to
play the role of CSGF better in sports venue, facilities
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& construction to provide enterprises with a better
platform for communication.

As we know, China’ s sports venue &
construction industry suffered an unprecedented
crisis in 2016, when the influence of “defective
runway” in campus almost swept the whole sports
chemical field based on school as the main market.
With the entry of “new national standard” made by
Ministry of Education to the stage of consultation, the
improved industry standard has ensured the future
development benefits of enterprises.

But the vision of Guo Chao is not confined to the
plastic runway industry. In September 2016, quite a
few artificial grass enterprises, the main exhibitors
of Exhibition Area for Sports Venue, Facilities &
Construction, proposed to CSGF the setup of a
Special Committee for Artificial Grass, with a view to
guaranteeing the industry’ s sound development.
Accordingly, Guo Chao, with her years of experience
in sports facilities & construction, devoted herself into
the preparation of the Committee.

After repeated discussions, visits and
communications, Guo Chao predicted that at least
30-40 influential enterprises in China would join the
Committee, including those well-known and honored
artificial grass enterprises such as CCG, Shandong
Taishan, CGT, Bellinturf and Torchgrass. Guo Chao
told the reporter, “According to a reserved estimate,

the enterprises to participate will take up over 70% in
the total capacity of domestic artificial grass.”

I1l. Undertake the Forum of Sports Venue to
build up the industry’ s confidence by critical
thinking

In addition to attempts in the subdivision planning
of exhibition area, Guo Chao also hopes that CSGF
could play its leading role in sports venue, facilities
& construction field and serve as a platform for
corporate voice to solve public topic problems.

Therefore, the Forum of Sports Venue as one
of the three summit forums under Summit Forum
of China Sporting Goods held during CSS will be
officially renamed in 2017 as “Forum of China
Sports Venue and Facilities” , and will also become a
professional forum in subdivision field directly led by
the exhibition leader for the first time. Guo Chao said
that their efforts to expand CSGF’ s influence based
on the Federation itself will be the focus of future
work, and the 2017 forum will be a useful attempt.

It is understood that the Forum of Sports Venue
has basically identified the topic and determined the
honored guests involved. The future work will be
communication about the topics and guests, aiming
to further promote the forum.

“A round table talk will be carried out in the
Forum. In addition, there will be five or six speeches
themed on seasonal events in the industry plus
an opening ceremony of Special Committee for
Artificial Grass.” Guo Chao said, “The Forum will
be involved in many industry hot topics and probe
into contents in regard to the runway, new national
standard by Ministry of Education and the integration
of sports venue construction.”

This forum will cover the full industry chain of the
whole sports venue, facilities & construction industry
no matter in regard to topics or guests, in hope of
building a face—-to—-face communication platform
for enterprises, experts and relevant government
departments & institutions to share their ideas on
common industry topics and problems so as to bring
the Forum of Sports Venue back from operation to
facilities.
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2017 CSS Fitness
Exhibition Area:

A New Record High
in the Industry with the
Largest Scale

Bian Binbin, who takes charge of the Fitness
Exhibition Area, attributed the full house result to
the progress of the industry. In 2016, the dividends
of policy frequently came to the fitness market,
and the No.77 Documents like Instructions on
Accelerating the Development of Fitness and Leisure
Industry, National Fithess Program (2016--2020)
and Program Planning on Health China 2030 have
boosted the consumer market of fitness to different
extents.

When reflected in CSS, “dividends” evolved
into a set of sharply increasing figures. During the
2017 CSS, the four whole exhibition halls of National
Convention and Exhibition Center (Shanghai) will be
covered by Fitness Exhibition Area... Besides, due
to the abolition of the maximum area limitation of 500
square meters on the previous booths, this time in
the Fitness Exhibition Area, there are 24 exhibitors
whose booth area will exceed 600 square meters,
among which the largest is close to 900 square
meters. “Accordance to the established practice,
the utilization rate of the exhibition hall is normally
about 50%. But in order to accommodate the
registered companies as many as possible, | have to
try every way possible to improve the utilization of the
exhibition hall.” Bian said.

In addition to the positive industry trend, the

return of CSS to Shanghai has also helped drawn
those exhibitors. It is worth mentioning that more
than 30 leading enterprises in fitness industry
have signed a three—year contract for consecutive
participation in Shanghai exhibition. They contracted
an area accounting for 30% of the overall size of
Fitness Exhibition Area of CSS. All of these signed
enterprises are member units of CSGF.

Meanwhile, Bian Binbin said frankly, “Despite
the large scale of the Fitness Exhibition Area,
some minor problems may be covered up. From
the perspective of business platform, the status
of CSS as the “Asian King” is unshakable; but
judging from the market segmentation or from the
perspective of building a service system, CSS will
seem inadequately prepared compared to some
current competitors. So, there is still huge potential
for improvement, regarding how CSS could influence
a wider range of fitness equipment users and fitness
enthusiasts.”

According to him, to make up for the neglects in
the past, there will be three major innovation attempts
in Fitness Exhibition Area of 2017 CSS:

First, the exhibition area will be subdivided for
home and commercial use. The Fitness Exhibition
Area will change its originally scattered distribution
and be divided by commercial and household
categories, so as to form the natural distinction
between the audience visit area and exhibitor display
area. At the same time, to prevent overheating
or overcooling in some exhibition halls, the brand
distribution will be made more balanced.

Second, introduce famous brand activities. The
2017 CSS on the original basis will introduce the

“CSS——-- Fein Rice Fitness Bikini Contest” and
“I-FIT China National Professional Fitness Coach

Conference” —- aiming to promote the professional
atmosphere of fitness and its commercial aura and
stimulate related groups to participate, hoping that
these two “popular” activities would enhance the
interaction between audiences and exhibitors. If the
essential activities carried out by fitness enterprises
over the years were considered, this year's Fitness
Exhibition Area is bound to be bustling.

Third, there will be more extensive exhibits,
involving various matching products from the
industry’ s upstream and downstream. Previously,
the Fitness Exhibition Area of CSS mainly focused
on equipment, however, in the 2017 CSS, in addition
to familiar old categories, new ones such as fitness
clubs, smart equipment and Internet APP will also be
open to the audience.

Nevertheless, Bian Binbin still worries “what
if customers are not impressed” . As the Fitness
Exhibition Area which occupies “almost half of
CSS” , how to serve customers better and get
insight into their psychological needs is obviously
more important than how to complete contracts in
terms of strategic meaning.

Any highly popular industry needs to be
pondered over calmly, and this is also the case
with fitness industry. At present, the invitation work
of Fitness Exhibition Area of CSS is coming to an
end, and in the next stage, Bian Binbin will focus
his energy on the supporting services of exhibition
participating and visiting.

Next, Bian Binbin hopes to enter into the fitness
business before the opening of CSS, aiming to
understand the real needs of fithess enterprises and
clarify the industry development path through front—
line visit and field research of this industry.
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The "Charity Badminton" Activity
of China Sport Show has
Donated Nearly A Million in Six Years
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Under the support from CSGF and the organizing
committee of China International Sporting Goods
Show, the charity badminton activities have been
held for many times since 2011, which has totally
donated relevant materials of more than a million
yuan to schools and places in need in six years.

In response to the call of Tennis and Badminton
Carnival of CSS to popularize the badminton sports
culture, and in order to encourage more people
to get involved in China's rural cultural education
and sports, and provide China's badminton
manufacturers, famous athletes and sports
enthusiasts with a versatile platform to show good
social image and charity donations, under the great
support and guidance of the organizing committee
of China Sport Show, the organizing committee of
the Tennis and Badminton Carnival activity smoothly
carried out planning, publicity, implementation,
management, etc. of the "Charity Badminton" activity.

Reportedly, the "Charity Badminton" activity was
carried out for schools in mountainous areas, schools
for the disabled and deaf as well as primary and
secondary schools weak in badminton sport, calling
for badminton fans nationwide to donate their unused
badminton equipment, and encouraging badminton
manufacturers, local badminton associations and
amateur badminton clubs to join this. Meanwhile,
the charity activity also recruited a badminton coach
team, to give classes to children on a regular basis,
send the badminton journals and teaching materials
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to them, so that they could have more opportunities
to understand the badminton culture as well as love
and learn the badminton sport. Badminton matches
among primary and secondary school students are
held on a regular basis.

During the six years since the "Charity Badminton
Activity" of CSS was launched, it has donated
equipment valued at more than 1 million in total to
over 20 primary and secondary schools, including
badminton ground rubber, rackets, badmintons, sports
clothing, badminton bags, ball machines, intelligent
chips for badminton training, etc.

From Beijing to Xuanhua, from Ningxiang,
Shanxi to Wuhan, and from Wansheng, Chonggqing
to Hohhot, there are increasingly more people
engaged in the charity activity, actually the number
of the members already exceeded 100 and the
donated equipment is increasing year by year. The
activity won support from Lin Jiancheng, a veteran
in badminton, Zhou Mi, the former world champion,
Martin Lundgaard, Danish men's doubles champion
and other celebrities.
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What does
China's Sports
Goods Market
Mean to "Old"

On February 27, 2017, Luo Jie, CSGF Secretary General,
Wen Jia, CSGF Deputy Secretary General and other two persons
arrived in Tokyo, Japan, the third stop during the trip to Korea and
Japan. CSGF leaders paid an official visit to senior management
of Association of Japan Sporting Goods Industries (JASPO),
and renewed the "Agreement on Japanese Agency for China
International Sporting Goods Show" with H&B Ltd. in Tokyo,
Japan. The visit has not only built a bridge for friendly exchanges
and interactions between the sporting goods industries of China
and Japan, but also laid a foundation for further improving China
Sport Show's influence in Japan and attracting high—quality clients
and buyers in Japan.

On the morning of February 27, Luo Jie and his companions
met with Chairman Kumamoto Masahiro and Miyamura Yasuo
the Consultant of JASPO. On the meeting, both parties first
introduced their work respectively and then shared information
about the characteristics of sports markets in both countries, in
an attempt to create more opportunities for enterprise members
of their respective associations. Since Japanese society is
increasingly aging, the local sports associations at all levels are
very interested in the elderly sports industry. As a result, for
Japanese small and medium—sized enterprises engaged in highly
intelligent sports products, China's vast sports population market
is very lucrative. After the meeting, CSGF representatives also
invited Kumamoto Masahiro, Chairman of JASPO to 2017 CSS in
Shanghai.

Another important task for the trip to Japan was to renew
the agent agreement of CSS in Japan. On the morning of
February 27, Luo Jie and his companions also renewed the agent
agreement of CSS in Japan for another year with H&B Ltd. in
Tokyo, Japan. On the signing ceremony, both parties mainly
discussed and determined the future promotion plans of CSS in
Japan as well as the schemes for recruiting Japanese exhibitors
and high—quality buyers. Luo Jie put forward new requirements
for H&B Ltd. at the meeting, while person in charge of the latter
said that they would make unremitting efforts to assist CSS, keep
in touch with more than 170 sports—related enterprises in Japan,
constantly develop new products and brands, and build a bridge
for interactions among the sporting goods enterprises of China
and Japan. The contract renewal means that CSS will not only
continue to recruit overseas enterprises and buyers within the
territory of Japan, but also to bring high—quality Chinese sports
products to Japanese market.

On that afternoon, Luo Jie and his companions also made
their way to Japan Economic Daily Press Group, and had friendly
exchanges with Sen Gufeng, Director General and lijima Yutaro,
Minister of PR Department of Japan Economic Daily Press Group,
which was also the first time for CSGF to contact with official
media in Japan. Through the interaction between CSGF and
Japan Economic Daily Press Group, Japan's largest and most
authoritative financial reporting agency, the reputation of CSS will
be greatly improved, and more opportunities will be created for
member enterprises of CSGF.
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